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Goldner Hawn buys Allen-Edmonds

By EMILY FREDRIX
Assncused Press

MILWAUKEE - Minneapo-
lis favestment firm Goldner
Hawn Johnson & Mormrison
bas bought a majority stake in
Allen-Edmonds Shoe Corp.,
the men's shoe manufacturer
that is one of the few remain-
ing domestic shoe brands.

Allen-Edmonds CEO John
Stollenwerk sold his majori-
ty stake to Goldner Hawn in
a deal announced Thursday.
Terms were not disclosed.

‘Goldner Hawn said it would
keep the current management
in place at the company, based
in Port Washington, Wis, 25
miles noeth of &

Stollenwerk told the Mil-
wankee Journal Sentinel that
Goldner Hawn owns 90 per-
cent of l.'Ilr cumpmm with the

“The quality behind ev-
ery aspect of Allen-Edmonds
made the company very at-
tractive tous,” said Michael T,
Sweeney, managing director of
Goldner Hawn.

Stollenwerk will become
the company’s chairman, and
Mark Birmingham, the chief
operating officer, will take
over as president and CEQ.
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in 1922, It received a contract
to outfit American soldiers
with shoes during World War
I and found that soldiers
wanted to continue wearing
the brand after they retumed.

The company also makes

comp

looks for those with strong
management teams o keep
in place. Investments include
Houlihan's Restaurants, West-
lake {ACE) Hardware Stores
and Transport Corp. of Amer-
ica.

Union blames NWA
for Mesaba standoff

« MESABA FROM D1

Woerth flatly stated that
he will not skgn a contzact for
Mesaba pilots thar includes
the 194 percent labor cost
cuts over six years that man-
apement has been demanding
sinee December. While any pi-
lot conteact must be reviewed
by the Mesaba pilots execu-
tive council and ratified by
the members, Woerth has the
final say on whether a union
contract will take effect.

U5 Bankruptcy Judge
Gregory Kishel ruled a week
ago that Mesaba can impose
pay rates and work rules on
its three biggest unions at any
time, provided it gives 10 days”
notice.

*This bargaining needs to
get serdous, because the judge
isn't the final arbiter Thave the
final word on the pilot con-
tract o a strike, Woerth,
who was in the Twin Cities to
meet with Mesaba pilots and
to conduct media inferviews.
“If they want a legal war, a
strike, theyll get it all.”

The pilotz, mechanics and
flight attendants have formed
aMesaha Labor Coalition, and
they are jointly fghting the de-
groe of concessions manage-

ment is seeking. Each has of-
fered some labor cutbacks
over three years “We are very
eager to work out a consen-
sual agreement with all three
unions, and we are going to do
50 at the table and not in the
media” Mesaba spokeswom-
an Elizabeth Costello said
Thursday.

She stressed that the airine
hag refeained from starting the
10-day countdown before im-
posing terms because man-
agement strongly prefers ne-
aotiated deals with its unions.
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NEWS IN BRIEF
MGI Pharma shares sink 32% after report

Shares of MGI Pharma Inc. plunged 32 percent o a 52-
week low l'hursday after the Bloomington-hased 'bwphz:
| company cut sales estimates for its top p
an injection called Aloxi, which combats cl\cmomcrapy
related nausea and vomiting, The company’s stock closed
“Thursday ar £14.54, down £6.89. The news came in the com-
pany's second-quarter earnings report, which was released
after the market closed Wednesday, During the quarter,
MGI Pharma reported a £19.4 million logs, or 25 cents per
share, including a 599 million acquisition-related charge.
Analysts had expected a gain of a penny a share,
JANET MOORE

3M will buy motor-vehicle services outfit

3M Co, the Maplewood maker of Post-it Notes and
Seotch tape, has agreed to buy Archon Techaologies Ing.
to add to its services for motor-vehicle agencbes. Archon
makes software to manage such services as is: vehicle
registrations, titles and driver's licenses, 30 said Thursday.
“Terms weren't disclosed, but the purchase is expected tobe
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She also dcmx_dtha(NDrm Maorthwest akrpped some pay-
west “has any in-  ment: b, Mozth-
fluence on the [Mesabal ne-  west also notified Mesaba that
gotiations.” it will take all of the Avro jets

Mesaba is a subsidiary of
MAITR Holdings Inc. Maorth-
west holds a large block of
MAIR shares and historical-
Iy has held multiple seats on
its board,

“Issues relating to Mesaba
are best addressed in negotia-
tions between Mesaba and its
unions,” Noethwest spokes-
man Eurt Ebenhoch said. “We
expect Mesaba to continue to
operate reliably"

Northwest filed for bank-
ruptcy in September in New
York; Mesaba filed a month
later in Minneapolis, after

out of Mesaha's flet, so the re-
gional airline has been focused
on keeping its core flect of 49
Sanb turboprops.

Tim Evenson, president
of the Mesaba Association
of Flight Attendants, said the
company has not negotiat-
ed with his unbon for 44 days.
However, he said, the tao
sidies agreed Thursday to add
amediator 1o the talks,

Mathan Winch, a negotia-
tor for the Aircraft Mechan-
ics Fraternal Association, said
that mechanics had several
meetings Last week with com-

(IHAVE THE FINAL WORD ON THE PILOT
CONTRACT OR A STRIKE. IF [MESABA WANTS]
ALEGAL WAR, A STRIKE, THEY'LL GETIT ALL. »

Dusne Woerth, president of the Air Line Pilots Association

e talk with Mesaha pilots

pany negotiators but that no
sessions have been held since
Eishel's ruling Friday.
Mesaba spokeswoman
Costello said company lead-
ers want to use i

i in the third quarter. Archon, which has 70 work-
ers, will keep its headquarters in Denver; it also has opera-
tions in Tocson, Ariz., 3M said.

BLODMBERS NEWS

Outgoing U.S. Bank CEQ’s perks outlined

Dieparting LS. Bancorp CEO Jerry Grundhofer will get
a S500,000 retainer while he remains board chairman, the
cormpany sald ‘Thursday in a filing with the Securities and
dh 61, will rerain chair-

with all three unions as a
means of helping both sides
deals.

“We are not Pollyannas”
said Torn Wychor, chairman of
the Mezaba pilots union, “We
understand there are prob-
lems with this company But
Wychor said the parties have
been unable to forge agree-
ments because the alrling has
been “asking for far more than
they need”

In the past few years, Woerth
said, ALPA leaders have dealt
with hankruptcies o 19 aiclines.
He characterized Mesaba's ap-
its demands of its
Labor unbonz as the most “egre-
gious” he has seen.

Liz Fegar « G11-673-T108

Comcast to run west-metro cable by end of July

< COMCAST FROM D1

Hefore Thursday's settle-
ment, the only other barrier to
Comeast’s move into the west-
metroarea was eliminated Last
week when the Federal Com-
munications  Commission
agreed to let Time Warner
and Comcast jointly buy the
assets of Adelphia Communi-
cations Corp., which filed for

hapter 11h protec-

City and cable officials ex-
pressed satisfaction,

“Time Warner “is pleased by
the global settlement, which
we think is good for citizens,
Time Warner and Comcast,”
said Kim Roden, a Time War-
ner spokeswoman,

John Gibhs, a Comcast
vice president, declined to
say what changes Time War-
ner Customers can expect in

ton four years m{). As part of
that deal, Comcast was to take
over Time Warner Cable's op-
erations in the Twin Cities.
Comcast, which already
has 330,000 cable customers
in the eastern and northern
metro aveas, would take over
193,000 Time Warner cable
subseribers in the west met-
1o area. Numbers for the o
firms’ Internet and telephone
customers weren't available,

cable-deli i video, phone
and Infernet access.
Minneapolis  has  about
000 of Time Wamer's
153,000 west-metro custom-
ers, The city has no author-
ity over what Comecast will
charge for telephone and In-
ternet services, she said.
Later this year, Comcast
will sign a new, 15-year fran-
chise agreement with the city
of Minneapolis, Bradley said.
Franchise agreements with

other cities served now by
Time Warner Cable will be
signed separately.

‘Comcast also is providing
the city with other i mcemm--a

subscribers wd] pay thc bill.
For example, Comeast grad-

ually will increase its anmu-

al payment to the ut! to sup—

paort public

support could range from S12.7
millioa to 515 million, Bradley
said. Ower the next thres years,
the number of Minneapolis
public access channels would
be reduced from nine to sbe
Comeast also will give or
lease to the city some unused
fiber-optic cables it has bur-
ied lmder strects m down-

from 37 conts per sub;cnbc 4]
as much as §1.25 per subscrib-
er, Bradley said However,
Comcast will recoup the add-
ed public access channel sup-
port by adding it to customers”
monthly bills.

The city received 5323,000
in public access channel sup-
port from Time Warner Ca-
ble last year, all of it ultimately
paid by cable customers, Ple-
wacki said. Over the 15-year
life of the Comeast franchise,
total public access channel
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town & -
olis can use those cables to
connect some of its buildings,
making it worth about £2 mil-
lion to the city, Plewacki said.
In addition, Comeast will give
the city ownership of some
Time Warner fiber-optic ca-
Bles the city already was us-
ing at nn cost.
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mauuunl]:k.c]l 2007. In addition to the retainer, Grund-
hofer will receive restricted stock unit auduphun grants, the
services of an admi ssistant and use of th
rm]ctﬁurbusmcss_mchardnavmﬁ“ﬂuhumcd(‘mnd
hofer in December as CEO of the Minneapolis-based bank,
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company roundup

DEBT AND EQUITIES
American Chureh Mortgage Co. Miswetanka, seclires s quartedy dividend
o FLT6 cants per share, fn Se said luly 31 4o sharsssiders a of une 38

NEW PRODUCTS

. Hunchinsoa Minn., the
U5 Fzad and Drug Admisistration o hegis marketiag its Inspest=a 5107 fis-
Suw arpgesation msaitor.

PERSONNEL MOVES

Allete bnc.. Duluth, appainted Kathlesn Boukies L its board of Sirectars.
TEF Financial €orp.. Wayzata, agaointed Gregary Baare of direc
tars, Fulles (s TOF= vice chairmas. general counsel and secretary,
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Hutchinson shares slide 12% on gloomy quarterly earnings outlook

Hutchinson Technolo-
gy Inc, the supplier of disk-
drive Blies based in share,

for the quarter ended June 25
was 55,84 million, or 22 cents a
d writh §1%6 mil-

Hutchinson, Minn., said net in-
come for its fiscal third quar-
ter fell 70 percent, as the cost of
sales and other expenses rose.

The company’s shares fell
12 percent Thursday in after-
hours trading after its fourth-
quarter forecast fell short of
analysts’ expectations.

In a report issued after the
markets  closed  Thursday,
Hutchinson sald net income

liom, or 65 cents a share, & year
carlier.

Excluding a dispute settle-
ment, per-share income was 12
cents, matching expectations

1 polled by Thomson

First Call.

Quarterly  revenue  was
Ska0.6 million, nearly flat with
816527 million in the prior year.
Analysts were looking for rew-
enue of $181 million

For the fourth quarter, the

3RD QUARTER FYZ006, 6,25

company sees per-share results W W %cha.

ranging from a loss of 1§ cents  Bewnue  S360 Sa6n0 o

osminorscents andslesof [0t S50

5170 million to 5185 million. An- i

alysts on average were expect- 9 MONTHS
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on revenue of $195 million, ac-  eome s ag 58
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close at £20.08 before the news

was released. They fell i 81775
in after-hours trading.
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